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2009 Federal Individual Tax Table
MARRIED FILING JOINTLY

If taxable income is: tax is: Plus of amount over

Over But not over
-$                16,700.00$      -$               10.0% -$                   

16,700.00$     67,900.00$      1,670.00$       15.0% 16,700.00$        
67,900.00$     137,050.00$    9,350.00$       25.0% 67,900.00$        

137,050.00$   208,850.00$    26,637.50$     28.0% 137,050.00$      
208,850.00$   372,950.00$    46,741.50$     33.0% 208,850.00$      
372,950.00$   No Limit 100,894.50$   35.0% 372,950.00$      

SINGLE

If taxable income is: tax is: Plus of amount over

Over But not over
-$                8,350.00$        -$               10.0% -$                   

8,350.00$       33,950.00$      835.00$          15.0% 8,350.00$          
33,950.00$     82,250.00$      4,675.00$       25.0% 33,950.00$        
82,250.00$     171,550.00$    16,750.00$     28.0% 82,250.00$        

171,550.00$   372,950.00$    41,754.00$     33.0% 171,550.00$      
372,950.00$   No Limit 108,216.00$   35.0% 372,950.00$      



2009 Capital Gains Tax Rates

Holding Period
Maximum
Tax Rate

12 months or less (short term) 35%

More than 12 months (long term)
25%/35% Bracket
10%/15% Bracket

15%
0%

Key long-term 15% rate exceptions:

Collectibles, such as artwork 28%

Gain attributable to depreciation on real property 25%

Gain that would be taxed at 10% or 15% based on 
the taxpayer’s regular income tax rate 5%



Example of ZERO % Capital Gains Tax
INCOME
Interest Income 1,000      
Dividiend Income 65,000    
Capital gain distributions 3,000      
Long term capital gain 30,000    
Taxable social secrutty 6,800      

Adjusted Gross Income 105,800  

Less:
Itemized deductions
Taxes 18,352    
Interest 11,511    
Charitable contributions 586         
Miscellaneous Itemized Deductions 4,863      
Total Itemized deductions 35,312    

Exemption Deduction 7,000      

Taxable income 63,488   

Total 2008 Tax ZERO



Example of ZERO % Capital Gains Tax
- How it Works -

INCOME TOTAL LTCG ORDINARY
Interest Income 1,000 1,000
Dividend Income 65,000 (55,000) 10,000
Capital gain distributions 3,000 (3,000) -
Long term capital gain 30,000 (30,000) -
Taxable social secrutty 6,800 6,800

Adjusted Gross Income 105,800 (88,000) 17,800

Less:
Itemized deductions
Taxes 18,352 18,352
Interest 11,511 11,511
Charitable contributions 586 586
Miscellaneous Itemized Deductions 4,863 4,863
Total Itemized deductions 35,312 35,312

Exemption Deduction 7,000 7,000

Taxable income 63,488 (24,512)

Total 2008 Tax



2009 California Individual Tax Table

Don’t forget:  California has a 1% surtax on taxable income above $1 million (all filing statuses).

MARRIED FILING JOINTLY 

If taxable income is: tax is: Plus of amount over

Over But not over
-$               14,120.00$     -$              1.25% -$                  

14,120.00$    33,478.00$     176.50$        2.25% 14,120.00$       
33,478.00$    52,838.00$     612.06$        4.25% 33,478.00$       
52,838.00$    73,350.00$     1,434.86$     6.25% 52,838.00$       
73,350.00$    92,698.00$     2,716.86$     8.25% 73,350.00$       
92,698.00$    No Limit 4,313.07$     9.55% 92,698.00$       

SINGLE

If taxable income is: tax is: Plus of amount over

Over But not over
-$               7,060.00$       -$              1.25% -$                  

7,060.00$      16,739.00$     88.25$          2.25% 7,060.00$         
16,739.00$    26,419.00$     306.03$        4.25% 16,739.00$       
26,419.00$    36,675.00$     717.43$        6.25% 26,419.00$       
36,675.00$    46,349.00$     1,358.43$     8.25% 36,675.00$       
46,349.00$    No Limit 2,156.54$     9.55% 46,349.00$       



The California Trap 

Across-the-board tax increase 0.25%

Lowered tax brackets

Reduced exemption credit



WHAT’S NEW 



What’s New . . . . EXCLUSIONS

Exclusion of up to $2,400 of 
Unemployment Compensation

§529 qualifying expenses include 
computer equipment

“Cash for Clunkers” vouchers



What’s New . . . .DEDUCTIONS 

Deduction for sales tax on a new 
car

Principal resident debt limit to $1.1 
Million



What’s New . . . . CREDITS 

First Time Home Buyers Credit

Energy Credits



CREDITS –
First Time Home Buyers Credit

Credit increased from $7,500 to 
$8,000

NO REPAYMENT



CREDITS -
First Time Home Buyers Credit

November 7, 2009 – July 1, 2010

Property served as principal residence 5 
consecutive years

Phase-out for AGI $225,000-$245,000 (MFJ)

$800,000 purchase price limit

Election to take credit in prior year

“We’re Moving on Up!”
(with an extra $6,500)



CREDITS  - Energy Credits

Nonbusiness Energy Credit

Residential Energy Efficient 
Property Credit

Plug-in Electric Conversion Credit



CREDITS  -
Energy Credits – Useful Websites

www.energystar.gov/index.cfm?c=pro
ducts.pr_tax_credits#s1

www.dsireusa.org/summarytables

http://solar.coolerplanet.com/Content/
solarcalculator.aspx



Other New Items

Itemized deduction phase-out phased out

American Opportunity Tax Credit nee 
Hope Credit

The Ponzi Scheme Silver Lining



“No End to Foreclosures in Sight.”



$500,000 of gain free?  What gain?



Cancellation of Debt – Exception to 
the Rule

Principal 
residences

Business real 
property

Taxpayers who are 
bankrupt or 
insolvent



Help from HAMP

Payments set to 31% of borrowers 
gross monthly income

www.makinghomeaffordable.gov



Blasts from the Past –
A Stimulus to Remember

IRA Distributions to Charity

50% Bonus Depreciation

Enhanced Sec179



Year-End Planning

Review your investment portfolio

Expense while you still can

Pre-pay state tax

Maximize charitable giving




